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FYE 2004

 Cumulative Current 

period ended 

Cumulative  

comparative period 

ended

31-Mar-05

31-Mar-04

(RM'000)

(RM'000)

Cash Flow from operating activities

Net Profit/(Loss) Before Tax

7,734

                     

 

4,339

                         

 

 Adjustments for non-cash flow:- 

     Depreciation 

3,644

                     

 

3,381

                         

 

     Provision for bad debts 

     Interest expense 

4,360

                     

 

4,796

                         

 

     Share of Profits from Associated Company 

(3,427)

                    

 

     Reversal of scheduled waste treatment provision 

(200)

                       

 

(111)

                           

 

 Operating Profit/(Loss) before changes in working capital 

12,111

                    

 

12,405

                       

 

 Changes in working capital 

     (Increase)/Decrease in Inventories 

497

                        

 

(8,231)

                        

 

     Net change in other current assets 

2,246

                     

 

(7,911)

                        

 

     Net change in other current liabilities 

(580)

                       

 

16,648

                       

 

 Cash For Operations 

14,274

                    

 

12,911

                       

 

     Income Tax refunded 

1,041

                     

 

     Interest expense 

(4,360)

                    

 

(4,796)

                        

 

 Net Cash Flows From Operating Activities 

10,955

                 

 

8,115

                      

 

 Cash Flows From Investing Activities 

     Purchase of plant and equipment 

(2,030)

                  

 

(864)

                        

 

     Investment in Associated Company (please refer to note B6) 

(25,504)

                

 

 Net Cash From Investing Activities 

(27,534)

                

 

(864)

                        

 

Cash Flows From Financing Activities

     Increase/(decrease) in bankers' acceptance / trust receipts

5,996

                   

 

2,833

                      

 

     Additional/(repayment of) hire purchase obligations

(48)

                       

 

(228)

                        

 

     Advances from / (Repayment to) Directors

15,102

                 

 

(25)

                          

 

     Additional/(Repayment of) term loans

(4,211)

                  

 

(3,309)

                     

 

Net Cash From Financing Activities

16,839

                 

 

(729)

                        

 

Net Increase In Cash And Cash Equivalents

260

                      

 

6,522

                      

 

Cash And Cash Equivalents at Beginning Of The Financial Period

(3,817)

                  

 

(6,937)

                     

 

Cash And Cash Equivalents at End Of The Financial Period

(3,556)

                  

 

(415)

                        

 

Cash and Cash Equivalent (as per Balance Sheet)

    Fixed Deposits with licensed bank

-

                       

 

-

                          

 

    Cash and bank balances

2,322

                   

 

5,496

                      

 

    Overdraft (note B9)

(5,878)

                  

 

(5,911)

                     

 

(3,556)

                  

 

(415)

                        

 

 (The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Financial Report for financial year ended 30 June 2004.) 
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(Incorporated in Malaysia)

Unaudited Condensed Consolidated Cash Flow Statement

For the quarter ended 31 March 2005
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As at 30 June 2004

(RM'000)

(RM'000)

Property, Plant and Equipment

87,275

                 

 

88,888

              

 

Investment in Associated Company

29,489

                 

 

-

                        

 

Current Assets

     Inventories

58,067

                 

 

58,564

              

 

     Trade receivables

24,299

                 

 

26,326

              

 

     Short Term Investments

-

                           

 

-

                        

 

     Tax Refundable

1,095

                   

 

2,136

                

 

     Fixed Deposit with a licensed Bank

-

                           

 

-

                        

 

     Cash in Hand and at Banks

2,322

                   

 

3,263

                

 

     Other Debtors, Deposits and Prepayments

5,162

                   

 

5,381

                

 

                   90,945 

               95,670 

Current Liabilities

     Trade payables

5,517

                   

 

5,563

                

 

     Other payables and accruals

44,444

                 

 

44,977

              

 

     Amount owing to Directors

15,262

                 

 

160

                   

 

     Short term borrowings

81,875

                 

 

77,629

              

 

     Hire purchase payables

220

                      

 

354

                   

 

     Dividends payable

-

                           

 

-

                        

 

147,318

               

 

128,683

            

 

Net Current Assets

(56,373)

                

 

(33,013)

             

 

60,391

                 

 

55,875

              

 

Share Capital

47,760

                 

 

47,760

              

 

Reserves

     Share Premium

514

                      

 

514

                   

 

     Capital Reserve

2,674

                   

 

2,674

                

 

    Foreign Exchange Translation Reserves

558

                      

 

-

                        

 

     Retained Profit / Accumulated Loses

(15,045)

                

 

(22,780)

             

 

(11,298)

                

 

(19,592)

             

 

Shareholders' Funds

36,462

                 

 

28,168

              

 

Long Term Borrowings

23,142

                 

 

26,720

              

 

Other Long Term Liabilities

787

                      

 

987

                   

 

Deferred Taxation

-

                           

 

-

                        

 

60,391

                 

 

55,875

              

 

Net tangible assets per share (sen) 

76

59

 (The Condensed Consolidated Balance Sheet should be read in conjunction with the Financial Report for financial year ended 30 June 2004.) 

METAL RECLAMATION BHD 

(424773-V)

(Incorporated in Malaysia)

Unaudited Condensed Consolidated Balance Sheet

As at 31 March 2005
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FYE 2005

FYE 2004

FYE 2004

Current quarter 

ended

Current 

cumulative

Comparative 

quarter ended

Comparative 

cumulative

31-Mar-05

31-Mar-05

31-Mar-04

31-Mar-04

(RM'000)

(RM'000)

(RM'000)

(RM'000)

Revenue

45,756

                    

 

166,066

               

 

48,530

                  

 

122,419

              

 

Investment income

-

                         

 

-

                       

 

-

                        

 

-

                      

 

Other income 

4

                             

 

52

                        

 

5

                           

 

69

                       

 

Profit from operations

2,146

                      

 

8,667

                   

 

4,437

                    

 

9,135

                  

 

Finance cost

(1,421)

                    

 

(4,361)

                  

 

(1,598)

                   

 

(4,796)

                 

 

Interest income

-

                         

 

-

                       

 

-

                        

 

-

                      

 

Share of profit of associate

858

                         

 

4,284

                   

 

-

                        

 

-

                      

 

Profit before taxation

1,583

                      

 

8,591

                   

 

2,840

                    

 

4,339

                  

 

Tax expense

(172)

                       

 

(857)

                     

 

-

                        

 

-

                      

 

Profit/(Loss) after income tax  before

1,412

                      

 

7,734

                   

 

2,840

                    

 

4,339

                  

 

deducting minority interest.

Less : minority interests

-

                         

 

-

                       

 

-

                        

 

-

                      

 

Net Profit/(Loss) attributable to shareholders

1,412

                      

 

7,734

                   

 

2,840

                    

 

4,339

                  

 

Basic earnings per ordinary share

2.96

                        

 

16.19

                   

 

5.95

                      

 

9.08

                    

 

Diluted earnings per ordinary share (sen)

Not Applicable

Not Applicable

Not Applicable

Not Applicable

(The Condensed Consolidated Income Statements should be read in conjunction with the Financial Report for financial year ended 30 June 

2004.)

METAL RECLAMATION BHD

 

(424773-V)

(Incorporated in Malaysia)

Unaudited Condensed Consolidated Income Statements

For the quarter ended 31 March 2005
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 Share Premium 

 Negative 

Goodwill 

 Foreign Exchange 

Translation 

Reserve 

 (Accumulated 

Loss)/Profits 

 Dividend 

Proposed 

 Total 

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

 Current period ended 31 March 2005 

 Balance at beginning of year 

           47,760 

                   514 

                    2,674 

                          -   

                  (22,780)

                   -   

                28,168 

 Movements during the period/year 

                   -   

                      -   

                          -   

                       558 

                      7,734 

                   -   

                  8,292 

 Dividend 

                   -   

                      -   

                          -   

                           -   

                   -   

                       -   

 Balance at end of period 

           47,760 

                   514 

                    2,674 

                       558 

                  (15,046)

                   -   

                36,460 

 Comparative period ended 31 March 2004 

 Balance at beginning of year 

           39,800 

                8,474 

                    2,674 

                          -   

                  (11,233)

                   -   

                39,715 

 Movements during the period/year 

             7,960 

              (7,960)

                          -   

                          -   

                  (16,716)

                   -   

              (16,716)

 Dividend 

                   -   

                      -   

                          -   

                          -   

                           -   

                   -   

                       -   

 Balance at end of period 

           47,760 

                   514 

                    2,674 

                          -   

                  (27,949)

                   -   

                22,999 

Unaudited Condensed Consolidated Statement of Changes in Equity

For the quarter ended 31 March 2005

METAL RECLAMATION BHD (424773-V)

(Incorporated in Malaysia)

 (The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Financial Report for financial year ended 30 June 2004.) 



Part A - Selected Explanatory Notes pursuant to Para 16, MASB 26 Interim Financial Reporting

A1
Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial period ended 30 June 2004.  

A2
Qualification of Accounts
There were no qualifications in the audited financial statements for the period ended 30 June 2004.

There were no changes to the accounting policies since the last audited financial statements.
A3
Seasonal or cyclical factors

The Group’s operations in manufacturing and sale of lead and lead alloys are not materially affected by any seasonal or cyclical factors.

The principal activities of the associate, Nutek Pte. Ltd., incorporated in Singapore, have been those relating to the design, fabrication and sales of industrial machinery and equipment. Its revenue is directly or indirectly related to capital expenditure of the electronics and semiconductor industries that may be affected by general economic conditions and industry patterns. 

A4
Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows.

A5
Change in estimates

There were no changes in estimates reported in previous financial year, which would have a material effect in the current financial year to-date.

A6
Debt and equity securities

There were no issuances or repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period.

A7
Dividend paid

No dividend was paid in the current financial period.

The balance of this page has been left blank intentionally.

A8
Segment information

Business Segments

	
	Lead and Lead Alloys

(RM’000)
	Industrial Machinery And Equipment (RM’000)
	Total

(RM’000)

	Turnover
	                 166,066 
	
	           166,066 

	Profit from Operations
	                8,667 
	 
	                8,667 

	Finance cost
	                  (4,361)
	
	            (4,361)

	Interest Income
	 - 
	 
	                      -   

	Share of Profit of Associate
	 
	                          4,284 
	               4,284 

	Profit Before Tax
	                      4,307 
	             4,284 
	              8,591 

	Tax Expense
	0 
	 (857)
	               (857)

	Profit  After Tax
	 4,307
	3,427 
	7,734

	Minority Interest
	 
	 
	-

	Net Profit/(Loss) Attributable to Shareholders
	 
	 
	7,734


Geographical Segments

	
	Malaysia

(RM’000)
	Singapore

(RM’000)
	Total

(RM’000)

	Turnover
	             166,066 
	             -   
	           166,066 

	Profit from Operations
	                     8,667 
	            -   
	               8,667 

	Finance cost
	                 (4,361)
	                   -   
	            (4,361)

	Interest Income
	 - 
	                    -   
	                      -   

	Share of Profit of Associate
	                    -   
	                      4,284 
	               4,284 

	Profit/(Loss) Before Tax
	                      4,307 
	             4,284 
	           8,591 

	Tax Expense
	0 
	 (857)
	               (857)

	Profit After Tax
	4,307
	3,427 
	                7,734 

	Minority Interest
	 
	 
	                      -   

	Net Profit/(Loss) Attributable to Shareholders
	 
	 
	            7,734 


A9
Valuations of Property, Plant and Equipment

The Group has not brought forward valuation of its property, plant and equipment.
A10
Material subsequent events

There were no material events subsequent to the end of the current financial quarter that has not been reflected in the financial statements for the said period.

A11
Changes in composition of the Group

There were no changes in the composition of the Group during the current financial period other than investment in an associate as per note B6 below.

A12
Changes in contingent liabilities

There were no contingent liabilities as at 27 March 2005, the latest practical date that is not earlier than seven days from the date of issue of this interim financial report.
Part B - Selected Explanatory Notes pursuant to Appendix 9B of the BMSB Listing Requirements
B1
Review of performance for the quarter

1. The average lead price as quoted at the London Metal Exchange (LME) for the current quarter increased by 15.92% (ie US$134.40) to US$978.84 from the preceding year corresponding quarter of March 2004 average of US$844.45 In terms of Ringgit, the current quarter’s increase was RM514.07 per tonne to RM3,744.08 from RM3,230.01 recorded in the March 2004 quarter.

2. The average lead price for the current quarter was 39.83% higher at US$978.84 compared with US$700.04 recorded for the previous financial year ended 30 June 2004.

3. The Group recorded a Turnover of RM45.76 million for the March 05 quarter resulting in a year-to-date Turnover of RM166.01 million. The manufacturing and sales of lead and lead alloy segment recorded a Profit from Operation of RM2.1 million compared to the RM2.8 million recorded in the March 2004 quarter.

4. The same segment generated a Net Profit of RM725,000 in the current quarter compared to RM2,84 million recorded in the March 2004 quarter.

5. Nutek Pte. Ltd., the Singaporean associate contributed a profit after tax of RM686,000 after deducting tax expense of RM172,000 for the quarter.

6. As a result, the Group recorded a Profit Before Tax of RM1.583 million and Profit After Tax of RM1.412 million in the reporting quarter.

B2
Variance of results against preceding quarter

1. The average lead price as quoted at the London Metal Exchange (LME) for the current quarter increased by 2.12% (ie US$20.36) to US$978.84 from US$958.49 recorded in the December 2004 quarter. In terms of Ringgit, the current quarter’s increase was RM77.86 per tonne to RM3,744.08 from RM3,66.21.
2. The current quarter recorded a 17% decrease in its Turnover from manufacturing and sales of lead and lead alloys segment to RM45.7 million from RM55.1 million recorded in the December 2004 quarter.

3. The Profit From Operation of the manufacturing and sales of lead and lead alloys segment for the current quarter amounted to RM2.146 million compared to RM2.096 million recorded in the December 2004 quarter.

B3
Current year prospects

The current high lead price quoted at the London Metal Exchange augurs well for the Group. 

Barring any unforeseen circumstances, the Management looks forward to the Group maintaining if not improving its performance in the next quarter.

B4
Profit forecast

Not applicable as no profit forecast was published.

B5
Tax expense 

The tax expense relates to the share of taxation of the associate.

There were no other provisions for taxation for the Group as there were sufficient tax losses to set off the profits generated in the current financial period. 

B6
Unquoted investments and properties

The acquisition of 233,295 ordinary shares of SGD1.00 each representing 47.5% of the issued and paid-up share capital in Nutek Private Limited (“Nutek”) from Mr. Lim Sheng Seaw @ Lim Cheng Fie for a total cash consideration of RM25 million (“Proposed Nutek Acquisition”) was completed on 31 July 2004. 

	Investment in Nutek Pte. Ltd., Singapore
	RM’000

	Cost of Investment in Associate 
	        25,504 

	Shares of post-acquisition profits
	          3,427 

	Foreign Exchange Translation Reserve
	             558 

	
	        29,489 

	
	

	Represented by:
	

	Share of net assets of Associate 
	        18,022 

	Goodwill on acquisition
	        11,467 

	
	        29,489 


B7
Quoted investments

There were no purchases or disposals of quoted securities in the current financial period.

B8
Status of corporate proposal announced

There were no proceeds raised from any new corporate proposals.

B9
Borrowings 

	
	Secured
	Unsecured
	Total

	Short Term borrowings
	RM’000
	RM’000
	RM’000

	    Bankers' Acceptance
	           28,558 
	           41,217 
	          69,775 

	    Trust Receipts
	                 -   
	                  -   
	                 -   

	    Bank Overdrafts
	            2,728 
	             3,149 
	            5,877 

	    Revolving Credit
	                 -   
	             2,000 
	            2,000 

	    Term Loans payable within 12 months
	            4,222 
	                  -   
	            4,222 

	    Hire Purchase payable within 12 months
	               220 
	                  -   
	              220 

	 
	           35,729 
	           46,366 
	          82,095 

	 
	
	
	

	Long Term borrowings
	
	
	

	    Term loans
	           22,884 
	                  -   
	          22,884 

	    Hire purchase payables
	               258 
	                  -   
	              258 

	Provisions for cost of treatment of schedule waste
	               787 
	                  -   
	              787 

	
	           23,930 
	                  -   
	          23,930 

	
	
	
	

	Total
	           59,659 
	           46,366 
	        106,025 


B10
Off balance sheet financial instruments

There were no off balance sheet financial instruments as at 27 March 2005, the latest practical date that is not earlier than seven days from the date of issue of this interim financial report.

B11
Changes in material litigation

There were no significant changes in material litigation since the financial report for the year ended 30 June 2004. 

B12
Dividend

The Board of Directors does not recommend any dividend payment for the current financial period.

B13
Basic earnings per share

	

	Current quarter
	Year to-date

	
	
	

	Basic Earnings per share (sen)
	2.96
	16.19


The Company does not have any dilution of its earnings per share. Accordingly, no diluted earnings per share are presented.

On behalf of the Board

LIM SHENG SEAW @ LIM CHENG FIE

29 April 2005
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